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Race/Ethnicity Number Percent
of Uninsured without Insurance

White non-Hispanic 1,563,500 12.1%

Black non-Hispanic 310,900 16.7%

Hispanic 3,773,200 32.0%

Other 807,400 18.8%

Total 6,454,900*

* Total may not add due to rounding

Age Number Percent
of Uninsured without Insurance

0-18 1,599,000 15.6%
19-29 1,816,500 32.7%
30-49 2,192,600 20.9%

50-64 846,800 18.2%

Total 6,454,900*

*Total may not add due to rounding

About 6,454,900 Californians
do not have health insurance.
This is about 21 percent of
California’s population.1

Characteristics Of California’s Uninsured Population

����� Most uninsured Californians are in working families.
For most uninsured Californians (79 percent), at least one person in the family works either
full-time or part-time. Many (53 percent) have family members who work full time, all year.

����� Uninsured people include children, young adults, middle-aged adults, and people
nearing or at retirement.
Because the Medicare program provides health insurance for most people age 65 and over,
the uninsured are almost entirely under the age of 65. The largest number of uninsured are
those aged 30-49, but the rate of uninsurance is highest for young adults, aged 19-29.

����� The uninsured are disproportionately people of color, although whites are the
largest group of uninsured nationwide.
Racial and ethnic minorities are more likely to be uninsured than are whites. Among Hispanics,
32.0 percent are uninsured.
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Why are People Uninsured?

����� Employer-based coverage is often unavailable or unaffordable
Most people under age 65 who have health insurance are covered by insurance from their
employer of that of a family member. Uninsured people who have jobs may face one or more
of the following barriers:

� Smaller employers are less likely to offer health insurance to their employees, because premi-
ums are prohibitively expensive. In 2000, about 18 percent of California workers worked for
small employers (defined as firms with fewer than 20 employees).2 Nationally, about 30 percent
of workers in firms with fewer than 25 employees are uninsured.3

� Service and labor jobs are less likely to provide workers with health insurance.  About 63
percent of uninsured workers hold service and labor jobs, although these jobs only make up
about 40 percent of the workforce.4

� Part-time workers are often not eligible for insurance.5

� Even when employers offer health insurance to low-wage workers, the premiums tend to be
higher than for higher-paid workers. Low-wage workers have a harder time affording these
premiums, and are more likely to remain uninsured.6

����� People who lose their jobs often lose their health insurance
� Nationwide, for every 100 people who become unemployed, 85 people, including family

members, lose health insurance.7 Increases in unemployment since 2001 have contributed to
growth in the number of uninsured. The unemployment rate in California has increased from
an average of 4.9 percent in 2000 to 6.4 percent in September 2003.8

� Some workers who lose their jobs may be eligible to keep their health insurance through
COBRA, but in 1999, nationwide, only about one in fourteen of unemployed workers (7 per-
cent) were eligible for and used COBRA insurance.9 To obtain COBRA coverage, workers must
pay the entire cost of the premium. Premiums are increasingly expensive, and newly unem-
ployed workers have generally had their incomes dramatically reduced.

����� Buying coverage in the private individual market is often prohibitively expensive
� In 2002, a typical standard individual health insurance policy in California cost $1,541 per year

for a healthy 25-year-old woman and $4,296 per year for a healthy 55-year-old woman.10 A
healthy single woman with earnings equal to the poverty level of $8,980 per year would have
to spend about 20 to 50 percent of her entire income on health insurance to buy such a policy.

� People with any sort of health problem or risk factor, from hay fever to HIV, have to pay signifi-
cantly more for private insurance, or may not be able to obtain insurance at all.11 In one study,
hypothetical consumers with various health problems were rejected entirely by private insurers
37 percent of the time, regardless of their ability to pay.12



page 3 Families USA  •  November 2003

    Who’s Uninsured in California and Why?

����� The health care safety net leaves many people uncovered, especially adults
Contrary to public perception, many low-income people, especially adults, cannot qualify for
health insurance through safety net programs like Medicaid. More than 80 percent of all
uninsured adults nationwide with incomes below 200 percent of the federal poverty level are
ineligible for Medicaid and other public health insurance programs.13

� Low-income children in California are covered by Medicaid and the State Children’s Health
Insurance Program (SCHIP) if their family income is up to 250 percent of the federal poverty
level ($46,000 for a family of four). As of 2001, however, approximately 955,000 low-income
California children (defined as family incomes below 200 percent of the federal poverty level)
remained uninsured.14 Families may not know that their children qualify for the programs,
especially if the families have recently had their incomes decline because of unemployment.
Problems with enrollment and renewal processes can also reduce coverage. Immigration status
can also be a barrier to insuring children, because the federal Medicaid and SCHIP programs
have not covered many legal immigrant children since 1996. About 20 states have implemented
their own programs to provide health insurance to at least some immigrant children.

� Some parents of children on Medicaid and SCHIP qualify for Medicaid, but many do not. States
can set income eligibility at almost any level for parents, and most states set it very low.
California provides coverage for working parents up to 107 percent of the federal poverty level
for a family of three.15

� Most low-income adults without children have no access to health insurance at all unless they
are severely disabled. California provides no public health insurance to childless adults. Nation-
ally, nearly 91 percent of low-income non-parent adults are ineligible for Medicaid and other
programs. Only 10 states and the District of Columbia provide some health care coverage for
childless adults, but even in many of these states, adults with incomes near the federal poverty
level earn too much to qualify for public health insurance.16
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